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Hedge Fund Performance: August YTD

Equity Long Short 9.3% YTD
Event Driven 0.2% YTD
Macro -1.3% YTD
Relative Value -2.2% YTD
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Macro YTD: High, Medium, Low
Strategy

March YTD

Aug YTD

Comments

Tail Hedge

25%

17%

Monetised positions well

Global Macro
CTA

-5%
-3%

6%
-3%

High dispersion
Dispersion between assets

Global Asset Allocation

-9%

-8%

Suffered in divergent environment

Source: Albourne
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Equity Long Short YTD: High, Medium, Low
Strategy

March YTD

Aug YTD

Comments

Sector Technology
Asia Pacific

-1%
-5%

32%
20%

Maintained exposures to good effect
Great alpha

US

-10%

3%

High dispersion explained by style

Sector Energy

-27%

-16%

Nowhere to hide

Source: Albourne
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Event Driven YTD: High, Medium, Low
Strategy

March YTD

Aug YTD

Comments

Activist

-22%

3%

Very high dispersion

Multi-Strat Event Driven

-6%

1%

Opportunity set still to emerge

Distressed/Restructuring

-14%

-4%

Decoupled from High Yield

Source: Albourne
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Relative Value YTD: High, Medium, Low
Strategy

March YTD

Aug YTD

Comments

Diversified Multi-Strat
Convertible Bond Arb

0%
-8%

11%
9%

Multiple alpha sources worked perfectly
High issuance and good vol pricing

Fixed Income Arb

1%

6%

Held positions well during stress

-21%
-7%

-11%
-13%

Structured Credit
Quantitative Equity

Higher quality positions suffered more
Continuance of extremely trying period

Source: Albourne
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Hedge Fund Flows and Strategy Weightings
Macro

26%

30%

Equity LS
Event Driven

Total observed flows are down but
redemptions are stable

21%

23%

Relative
Value

Source: Albourne
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Hedge Fund Flows: 2020 vs GFC
Why did 2020 differ from the GFC
• Negligible holdings of hedge funds in structured notes
• Prime Broker agreements have been strengthened
• Redemption terms more closely match underlying strategies
• Hedge funds no longer held as a homogenous asset class
• Re-underwrites have already occurred
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IMPORTANT NOTICE
The information in this report or presentation (the “Information”) is for general informational purposes provided by an Albourne Group Company. For this purpose,
“Albourne Group Company” means Albourne Partners Limited or one of its subsidiaries and affiliates from time to time, including Albourne America LLC, Albourne
Partners (Canada) Limited, Albourne Partners Japan, Albourne Partners (Asia) Limited, Albourne Partners (Singapore) Pte. Ltd., Albourne Partners (Bermuda)
Limited, Albourne Partners Deutschland AG, Albourne Partners (Cyprus) Limited and Albourne Cyprus Limited (such companies being, collectively, the “Albourne
Group”).
The Information is not, nor should it be construed as, an invitation, inducement, offer or solicitation in any jurisdiction to any person or entity to acquire or dispose of,
or to deal in, any security or any interest in any fund, or to engage in any investment activity, nor does it constitute any form of tax or legal advice. The Information
does not take into account the particular investment objectives or specific circumstances of any person or entity.
The Information is for the use of an investor (the “Intended Recipient”) who is (i) an “Accredited Investor” as defined in Regulation D under the U.S. Securities Act of
1933 and a “Qualified Purchaser” as defined in Section 2(a)(51) of the U.S. Investment Company Act of 1940, (ii) a “Permitted Client” within the meaning of the
Canadian National Instrument 31-103, (iii) an investment professional, high net worth company or unincorporated association, high value trust or other person
specified in articles 19 and 49 of the Financial Services and Markets Act 2000 (Financial Promotions) Order 2005, or (iv) where lawful in other jurisdictions, a
financially sophisticated, high net worth and professional investor capable of evaluating the merits and risks of fund investments without undue reliance on the
Information. If you are not an Intended Recipient, or if in your jurisdiction it would be unlawful for you to receive the Information, the Information is not for your use
and you should not use or rely on it.
This Information may not be reproduced in whole or in part and no part of this material may be reproduced, distributed, transmitted or otherwise made available to a
third party or incorporated into another document or other material or posted to any bulletin board without the prior written consent of an Albourne Group Company.
The Information contains information obtained from third parties which may not be independently verified. The Albourne Group makes no representations or
warranties, express or implied, as to the accuracy or completeness of the Information and disclaims all liability for any loss or damage which may arise directly or
indirectly from any use of or reliance upon any such data, forecasts or opinions, or from the Information generally.
To the extent that performance information or forecasts are contained in the Information, there can be no assurance or guarantee that such performance record
will be achievable in future or actually realized. Past performance is not necessarily indicative of, or a guarantee of, future returns. There is no assurance that you or
any client of Albourne will necessarily achieve their investment objective or that you or such client will make any profit, or will be able to avoid incurring losses. No
representation or warranty is made as to the reasonableness of the assumptions made or that all assumptions used in this presentation have been stated or fully
considered. For the reasons mentioned above, the Information in this presentation is for illustrative purposes only and should not be used as the basis of any
investment decisions.
In the United States, any funds referred to in the Information are made through private offerings pursuant to one or more exemptions of the United States Securities
Act of 1933, as amended. Such funds have not been recommended or approved by any federal or state securities commission or regulatory authority.
Furthermore, none of the foregoing authorities has confirmed the accuracy or determined the adequacy of the Information. Additionally, you should be aware
that any offer to sell, or solicitation to buy, interests in any funds may be unlawful in certain states or jurisdictions.
You should carefully review the relevant offering documents before investing in any funds mentioned in the Information. You are responsible for reviewing any
fund, the qualifications of its manager, its offering documents and any statements made by a fund or its manager and for performing such additional due
diligence as you may deem appropriate, including consulting with your own legal, tax and other advisers.
© 2020 Albourne Partners Limited. All rights reserved. ‘Albourne’ ® is a registered trade mark of Albourne Partners Limited and is used under licence by its
subsidiaries.
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